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CBIC Circular no.16/2023-Cus 
dated June 7, 2023 asks us to 
pay IGST along with interest 
for violation of the pre-
import condition. Is there 
any way to reduce the 
interest liability? The 
interest amounts to almost 
the same as the IGST amount, 
as the imports were made 
more than five years ago. 
Section 47(2)(b) of the 
Customs Act, 1962 says that 
“the importer shall pay the 
import duty within one day 
(excluding holidays) from the 
date on which the bill of entry 
is returned to him by the 

proper officer for payment of 
duty in the case of 
assessment, reassessment or 
provisional assessment and if 
he fails to pay the duty within 
the time so specified, he shall 
pay interest on the duty not 
paid or short-paid till the date 
of its payment at such rate…” 

The CBIC Circular referred 
to above says that the bill of 
entry will be assessed again 
and then you have to make 
the IGST payment. So, if you 
make the payment within one 
day of such 
assessment/reassessment, 
you can very well take a view 
that no interest is payable in 
accordance with Section 
47(2)(b). You can also contest 
the demand for interest on 
the basis of revenue 
neutrality by applying the 
ratio of the Bombay High 
Court decision in Mahindra 
and Mahindra Ltd. [2022-
TIOL-1319-HC-MUM-CUS]. 
However, the concerned 
officers will ask for interest as 
per the Board’s Circular. So, 
you may pay the interest 
along with IGST, redeem the 

advance authorisation, and 
then contest the demand for 
interest later. 

CBIC Circular no. 16/2023-
Cus dated June 7, 2023 says 
that the TR-6 challan is not a 
prescribed document for 
taking input tax credit (ITC). 
We have already paid duty 
(including IGST) through the 
TR-6 challan towards 
regularisation default under 
advance authorisation and 
taken ITC of the IGST. Will 
the ITC taken be under 
jeopardy due to this circular? 
Para 7.1 of Chapter 3 of the 
Customs Manual 2023 says 
that the duty can be paid in 
the designated banks 
through the TR-6 challan. 
The facility of e-payment of 
duty through multiple banks 
has also been available since 
2007 at all major Customs 
locations. Para 3.3 of the 
CBEC Circular 09/2023-Cus 
dated March 30, 2023 says 
that payments through the 
TR-6 challan through 
authorised banks at various 
customs locations are 

exempted from the 
provisions of payment 
through electronic cash 
ledger. 

So, payment through the 
TR-6 challan is a legitimate 
form of payment of customs 
duties. The Customs at many 
ports were refusing to 
reassess the bill of entry and 
so, there was no option but to 
pay the duty through TR-6 
challans. I think the 
departmental officers and 
auditors understand this and 
do not dispute the ITC taken 
but if they do, you will have to 
litigate on the issue. 

Can we adjust the payables 
for services imports against 
receivables for goods 
exports, and vice-versa? 
No. Condition (f) at Para 
C.26.1 of the Reserve Bank of 
India FED Master Direction 
no.16/2015-16 dated January 
1, 2016 does not allow that. 

Business Standard invites readers’ 
SME queries related to GST, export 
and import matters. You can write 

to us at smechat@bsmail.in

‘Interest demand in pre-import 
regularisation cases can be contested’ 
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Prime Minister Narendra Modi on 
Monday directed officials to ensure 
safe evacuation of people living in 

vulnerable locations as cyclone ‘Biparjoy’ 
is likely to make a landfall over the Gujarat 
coast on Thursday afternoon. 

In a high-level meeting chaired by top 
officials, Modi, according to a statement 
from the Prime Minister’s Officer (PMO), 
directed senior officers to take every pos-
sible measure to ensure that people living 
in vulnerable locations are safely evacu-
ated by the state government. 

Meanwhile, in Gujarat coast, the state 
authorities have evacuated around 7,500 
people till Monday noon and more will be 
done in the coming days. In neighbouring 
Pakistan, which is also expected to bear 
the brunt of the cyclone, almost 80,000 
people have been evacuated to safety, 
news agency PTI reported. 

Kandla port that handles around 22-
24 vessels daily was shut since Monday 
morning in view of the cyclone while nor-
mal work on the Pipavav port was also 
stopped to minimise damage. 

According to a Reuters report late in 
the evening, Reliance Industries, which 

operates the world’s largest refining com-
plex in Jamnagar, suspended exports of 
diesel and other oil products from Sikka 
port. Reliance said in a letter sent to 
traders that it had declared a force 
majeure on exports from Sikka due to the 
storm. Reliance did not immediately 
reply to a request for comment to the 
Reuters report. 

The PM, meanwhile, directed the offi-
cials to ensure maintenance of all essen-
tial services such as power, telecommu-
nications, health and drinking water, and 
restore them immediately in the event of 
any damage caused to them. 

Cabinet Secretary Rajeev Gauba also 
held a meeting of the National Crisis 
Management Committee to review the 
preparedness and directed officials to 
keep loss of life to zero and restore infra-
structure quickly in case of damage. 

‘Biparjoy’ is likely to make landfall near 
the Jakhau port in Kutch on Thursday 
afternoon as a ‘very severe cyclonic storm' 
with maximum wind speed reaching up 
to 150 kilometers per hour, the India 
Meteorological Department said. 

In May 2021, another powerful cyclone, 
'Tauktae', had hit the Gujarat coast. 

The National Disaster Response Force 
(NDRF) has pre-positioned 12 teams, 
which are equipped with boats, tree-cut-
ters and telecom equipment, and has kept 
15 teams on standby, the PMO said. 

Teams of National and State Disaster 
Response Forces (NDRF and SDRF) were 
being kept on stand-by in affected dis-
tricts and the administration was in touch 
with the Army, Navy and Indian Coast 
Guard, the officials said. 

Farmers from Haryana blocked the Delhi-Chandigarh highway on Monday in 
protest over not getting a minimum support price (MSP) in the procurement of 
sunflower crop. The protests erupted after the ‘MSP Dilao, Kisan Bachao 
mahapanchayat’, called by Bharatiya Kisan Union (BKU) (Charuni),  was held at a 
grain market in Pipli close to National Highway-44. BKU leader Rakesh Tikait said 
the Samyukt Kisan Morcha would start  a pan-Indian agitation if a law on MSP,  
“as promised by the Union government”, is not in place PHOTO:PTI 

FARMERS BLOCK DELHI-CHANDIGARH HIGHWAY, 
DEMAND MSP FOR SUNFLOWER SEED

China asks last 
Indian journo 
to leave by end 
of this month
The last Indian journalist in China 
has been asked to leave, as Beijing 
and New Delhi eject each other’s 
reporters in a tit-for-tat row deepen-
ing a rift between the Asian eco-
nomic powerhouses.  

Chinese authorities have 
instructed the Press Trust of India 
reporter to leave China this month, 
according to a person familiar with 
the matter. His departure will wipe 
India’s media presence from China.  

Indian media outlets had four 
reporters based in China earlier this 
year. The Hindustan Times reporter 
left over the weekend, while two 
journalists from Prasar Bharati and 
The Hindu were denied visa 
renewals in China in April. China 
has gone from having 14 journalists 
in India in 2020 to just a single 
reporter, Chinese Foreign Ministry 
spokesman Wang Wenbin told 
reporters at a regular press briefing 
in Beijing on Monday.  BLOOMBERG 

Ports shut, 7,500 shifted as 
Gujarat braces for cyclone

Fishermen anchor their boats at a safe place ahead of the landfall of Cyclone Biparjoy at Mandvi in Gujarat’s Kutch district PHOTO:PTI 

PRIME MINISTER NARENDRA 
MODI HAS ASKED SENIOR 
OFFICERS TO TAKE EVERY 
POSSIBLE MEASURE TO ENSURE 
THAT PEOPLE LIVING IN 
VULNERABLE LOCATIONS  
ARE SAFELY EVACUATED

PM chairs emergency meet; 'Biparjoy' likely to make landfall near Kutch


